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Bill Type and Number: Ordinance 2012-456
Introducer/Sponsor(s): Council Member Schellenberg
Date of Introduction: July 24, 2012
Committee(s) of Reference: R, TEU, F
Date of Analysis: July 26, 2012
Type of Action: Authorization to execute communication tower lease; Ordinance Code waiver; establishing tower lease rate
Bill Summary: The bill authorizes the execution of a lease between the City and Towercom III, LLC for a communication tower site at Alberts Field on Brady Road.  The bill waives the minimum lease rate for private towers on City property found in Ordinance Code Chapter 122 – Public Property – and authorizes a lease fee of $1,200 per month for the tower and co-location fees of $400 per month for the first co-location, $500 per month for the second co-location, $600 per month for the third co-location and $700 per month for the fourth co-location. 
Background Information: The Ordinance Code currently provides that the Chief of the Real Estate Division and the City department on which a communication tower is to be located shall jointly determine a fair market lease rate for the site, which shall be not less than $25,000 per year with an annual lease escalator of either the inflation rate (increase in the Consumer Price Index) or 4%, whichever is greater.  The Code also provides that the lessee shall pay the City a fee for each additional co-location of antennas which shall be either $750 per month or 25% of the fee charged by the lessee to the co-locator, whichever is greater.
Policy Impact Area: Pricing of private communication tower leases on City property.
Fiscal Impact: The bill provides for a base lease rate of $24,000 per year plus a variable fee for any co-located antennas.
Analyst: Clements
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